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According  to  the  famers'  intentions  reported  about  February  I,  !9i|5  a  decrease 
of  ^  percent  is  indicated  in  purchases  of  baby  chicks,  coiipared  with  1944.  Egg  prices 
for  the  next  few  months  probably  will  continue  above  last  year,  and  with  ample  feed 
supplies  it  is  unlikely  that  the  number  of  chicKens  raised  in  1945  will  decrease  nore 
than  4  percent.  Based  on  past  relationships,  this  may  result  in  a  slight  decrease  in 
the  number  of  hens  and  pullets  on  farms  at  the  end  of  1945,  compared  with  December  31, 
1944. 
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SUMMARY  •■ 

Egg  producers  probably  will   receive'  higher  prices   for  most  months  in 
19^5   than   they  received  in  corresponding' months  of  19HU.      This  will  he  due 
to   a   strong  consumer  demand  with   continuation  of  a  high   level   of   consumer 
income,    and  a  reduction  in  egg  production  of   about   10  percent    compared  with 
last   year.     Military  procurement  probably  will  be   somewhat   larger   in  19'^5 
than  in  I9UU.      The  demand   for   new  supplies-of  dried  egg,     because  of    cxirrent 
large    stocks,    is  not   expected  to  be   as    strong  as   in   the  previous  year,   but 
the   supply  of   eggs  available   for   dehydrating  purposes  prob'ably  will  be   less 
this  year   than  last. 

Supplies   of, poultry  meat   declined   seasonally  during  January  and 
February.     Wholesale  prices  of   chickens  were   at'  ceilings,    and  demand  for 
chickens   exceeded   supply  by  a  wide  margin.      Because' of  large  military  pro- 
curement,   high   cons-umer   income,    and   smaller  ' supplies  of  red  meats   than  in 
I9UU,    no   immediate   change,  in  this   situation  'is   in  prospect.      To    aid   the 
military  in  obtaining  needed   supplies  of  canned  poultry   (turkey  and   chicken), 
WFO-I25  was  issued,    effective   February  1^.  -  This  order   sets   aside   all   canned 
items   for    sale   to- designated  governmental    agencies,    and  restricts  use   of 
eviscerating     plants       for   other   than  canning  -ourposes. 


FEBRUARY  19 U5  -  U  - 

Based  on  intentions  as  of  February  1,    farmers  expect   to  purchase 
U  percent   fewer  baby  chicks  for   farm   flocks   in  19^5  than  in  19HU  and  also 
intend   to   grow  8  percent  more   turkeys.      Feed   supplies   at  present    are   ample,    and 
for   the   current  marketing  season   feed  prices  probably  will    average    slisjitly 
below  those   of   the   19^3-^^  marketing  year. 

Commercial  hatchery  output   in  the   areas   in   and   surrounding  the  large 
broiler  producing  territories   continued  to   increase   over   last   year.      In  the 
Mew  England,   Middle  Atlantic,    and  South  Atlantic   States,    increases   in   commer- 
cial hatchings   of   U3,    12,    and   3^  percent,    respectively,    were  reported.      However, 
commercial   hatching  for  farm  flock  replacement   purposes  was  below  that   of  last 
year,   probably  because  of  the  relatively  low  egg  prices  received  during  most   of 
19UU. 

For    the   first    time  in   5  years,    the   January  farm  egg  production  declined 
from  that   of  the   previous  January.     Accounting  for   an  3  percent   decrease   in  egg 
production  was   a  7  percent    smaller  number   of  layers   on  farms  and   1  percent  drop 
in  the  rate   of  lay.     Prices  received  by  farmers  for  eggs   in  mid-January   aver- 
aged Ul.O   cents  per   dozen,    110  percent   of  parity,    and   6.U  cents  above   last  year. 
^iHiolesale   and  retail  prices  of  most   grades  of  eggs   since   January  I5  have  been 
firm  at   or  near   ceiling  levels.      Per   capita  egg  cons\imption  has   continued  at   a 
record  rate.      Dried  egg  purchases  by  WA  for   January  and  February  deliveries 
were   smaller   than   in  the   corresponding  months  of   the  past    3  years. 

The   inventory  value   of  poul,tr.v  on  farms   January  1,    19'+5»   '■''^^  'the   second 
highest   on  record,    being  exceeded  only  by   that   of  last   year.      The  number  of 
chickens   on  farms,    5II  million  birds,    was  ?9  percent  of  January  1,    ISkk. 
Turkey  numbers  were   slightly  below   the    I.S  million  birds  on  January  1   last   year, 
but   the   number   of  breeder  hens   on  hand  v;as   at   a  record  of   U.7  million  birds, 
6  percent   above  January  1,    19^^. 

—  February  21,    191+5 
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FSBRUARY  I9U5  g 

OITTLOOK 


BACKaROUia.-  Esg  prices   during  igl-l,    19U2,    and  iqU^ 

Jhi^  ^^tren!   rr*^^   °^  ^^^-^  v..rti.e'de;:nd^'^ 
r.5trf  '^^^^^^^"'^  ^"   ^^   increasing  number   of   chickens 
raised  each  year,    and  the   93U  million   chickens  riseT 
m  191+3  was  a  record  number.     However,    in  19I1U     be 
cause   of  burdensome   egg  supplies  and  ;elati;ei;  L^ 

n?th^""^^''  '""'T   °'   '^^^'^^-^  raised    .Ifo^ne! 
fifth  less  than   in  I9U3.      As   a  result    the  number   of 
hens   a^d  pullets  on   farms  January  1.    19K  ^^  o^er 
cent   less  than   on  January  1     19UU  ^ 


Fprmers   Intend   to  Purchase  Fever  Baby 
^^jg^s  in  1911.5   Than  in  19^  ^ 


approx?:::^iruXce:t'?::erSbrSi:^riri;u/:r^^^  rjt  ^°  ^-^^-^ 

pronounced  are   the  declines  in  the  iJest   Fo^^h   P.   .      r   '."  ^^''^'      Especially 
re.^ions.    where   a  10  percent   decrease   in  ZVr^  Central   and  Rocky  Mountain 
North  Centr-^l   .re=^  r^^port sth^ t!T  ^      ^^^^^^^^   is  indicated.      The  East 
Chicks   .ill   tal:e  pi:;e!^\\^thL:     h^  ^^rfas'  ^^^  ^^^^^^^   °^  ^^^^ 
activities  were   in  operation  during  19UU;  extensive  price   support 

ir,   fv,   ^'^  *^^  °*^^''  ^'''"^'    f^n^ers   intend  to   increase  babv  r^h.- nV 

those  regions  increases  of  6     7     nnH    in  ^'^'^-^-^e  Atlantic  regions.      In 

The  New  England  arefi^di  cated^^  d^cr  ^se'o^rf '    ^-P^^--^^^.    -e   indicated. 

bou^t.    while  the  East    South  Central   at  %.'*    So^th^Cn^  T'^^'  '°   '^ 

:si:  ^-j;rif  a^  s-^u^ry^r---  -  t'^--"--^-  -- 

intentions  depending  on  d:;^lZLj;   S^J  Ztt^-  ^^ J-^/"^   ^ 

as  ^y^^^ltl^^l^if^^^^^T  T  'i'  ^^'^^^  ^'  ^^-  -=^  ^-^ 

and  some  psychologicaf  factors  whi^f.'  ''^\^''-'^^'-^^-^  Price  ratio, 
poultry  products-feed  price  relat  ot.hr  ?^  measured.  Although  the 
favorable  for  increasing  thp^^^'  '"^^^  probably  continue  to  be 
Will  Probabl.:  brthfm^rk  tinniffi°cult'''^'"^  '^'^^''    -^^-^ting  factors 

as  a  .od  indication  ^f ^he^L^^r^  ^^l^V^^Z::^!  J^.^f^ 

..i3ed'::;rfr:m'  iz^^i^r'TAz:'-'''  t^'t  ^^  ^^^  ^--^^^  °^  -^-^--s 

hatched  by-comm-.rcitlTtche?L     ha^  T      •'''^-      '^°  P-P°-tion  of  chicks 
cent   Of   the   chicks  hatched  c^'frL  I'"'"  ^"^^easing.      In  19U3.    ^k  per- 
with  3U  percent   in  193?  ""   commercial  hatcheries.      This   compares 
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Compprisons  of   intentions   to  purchase  with   actual  performance   are 
as  follows: 

■  TalDle- 1 .-.  Intended  purchases   of  halDy  chicks   compared  with 

estimated  numter  purchased  a,s  percent,- ec  of   intentions, 
and  number   of  chickens  raised. 


Year 


1932 
1939 
19U0 
19U1 
19  U2 
I9U3 
19UU 

19U5 


Intended 
purchases 


1/ 


Percentage  of 
previous  yeax 

log 

108 
96 
109 
112 
116 

23 
96 


Estimated 
purchases 


Numher   of 
chickens  raised 


Percent 

age 

Percentage  of 

of  intent 

ions 

pr 

evious  ye.^r 

105 

log 

100 

107 

93 

89 

105 

116 

105 

111 

102 

llg 

99 

go 

1/  Based  upon  reports   from  Crop   Correspondents   as   of  February  1 


Civiliaji  Demand  for   Eg-gs 
to  Remain  Strong 

Per   capita-  egg  consumption   in  19^'4  is   estimated  at   3^9   eggs  per 
person,    2  percent   above  19^3   ^-^^  51   eggs   above    the  pre-war    (1935-39)    aver- 
age.     For  19^+5  it   is   expected  that   egg  consumption  v.dll  be  moderately 
higher  and  probably  will  reach  between   355   ^^^  3^0   eggs  per   capita.      This 
record  egg  consumption  will  probably  result    from   a  combination   of  factors: 
(1)    a  continuation  of  a  high  level   of  national   income,    (2)  reduction  in 
civilian   supplies  of  meat   in  19''-5  from  19^*+  amounting  to   about   10  percent. 
Although   accurate   data  are  not   available   as   to   the    substitution  of   eggs 
for  meat,    it   is  believed   that,    in  view  of   shortages  of  meat,    some   substitu- 
tion does   take  place. 

Military  procurement   of   e^gs  during  the  past   few  months,    as  indicated 
by  market   reports,    ha.s  been  rather  heavy,   probably  ahead  of  the  previous 
year.     Unless   there   is   an  abrupt   end  of  war   in  Europe,   military  -orocure- 
ment  probably  will   continue  large. 

Although   additional  possible  outlets  have   recently  been   indicated 
for   dried  egg,    the  demand  for  new   supplies  of  dried  egg  has  not  been  as 
strong  as   in  the  previous  year.      ''^A  top  -Purchase  price  for   dried  whole 
eggs  for  February  delivery  was   6.5   cents  b-"low  the    ceiling  level,    while 
last   year   the-  ceiling  price   of  $1,185  per  pound,    f.o.b.   Hew  York  basis, 
was  paid.      As  of  February  I7,    19^5.    purchases  for  F'^bruary  19^5  delivery 
amounted  to   U.U  million  pounds   compared  with  27  million  pounds  for 
February  IShh  delivery  on   the   comparable  date   in  19'+^» 
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Tptile    2.-  Purchases  of  dried  whole  egg  by  the  War  Food  Administration 
through  Fetrurry  17,    19^5>    "^y  months   scheduled  for   delivery 


Yepr 

•Jpn.  [ 

Feb.    ] 

Mar.    ,'ipr.    [    Mpy  } 

June.  [ 

July  ; 

Aug. 

■Sept.] 

Oct.; 

• 

Nov. 

• 

Dec. 

Total 

Mil. 

Mil. 

Mil.     Mil.     Mil. 

Mil. 

Mil. 

Mil. 

Mil . 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb.       lb.       lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

19U2 
I9U3 
-.9^U 

i9'-5 

11. u 

7-2 

26. U 

6.1 

12.9 

20.1 

27.0 

U.U 

13.1    13. U   lg.3 
i2.6   21. u   17.2 
18.3    27.7    27.0 
.2 

17.5 
10.9 

26.1 

18. 5 
19.6 
2U.8 

19.2 
19.9 
31.5 

19.2 
16.1 
2U.2 

22.0 
I6.U 

20. U 

■25.3 
20.1 

12. C 

15.8 
28.1 

7.6 

206.6 
209.6 
273.3 

( 

Conditions  Fp.vorp.ble  For  E^^f^ 

Pric^es  to 

be  Above  Last   Year 

With  a  prospective  reduction  in  eecg  production  in  19^+5  of  8  to   12 
percent,    and  with  civiliaji   consiunption  averaging  close  to   5  percent   above 
last   year,    conditions   pjre  favorable   so  that   farmers  will  probably  receive 
higher  prices   for   eggs  than   in  19UU.     However,    IvFA  dried  egg  procurement 
and  price-support   policies  nay  affect   this   situation. 

Since  more  than   enou=;h   eggs  will  be   availa.ble   to  meet    all  deraraids   for 
shell   and  frozen  eggs  during  the  next    k  months,    including  nornial   storage 
demand,    prices  paid  for  dried  egg  and  the    quantities  purchased  will  be  impor- 
tant  factors  effecting  faxm   egg  prices.     Recently  Amendment   2  to  EMPR  333 
v/as   issued  which  revised  dried  whole  egg  ceiling    "rices  from  those   in  effect 
last   year.      This  revision  resulted  in  a   lowering  of   the    ceiling  -Drices  by 
3   cents  for  March  through  June   to   $1.12  per  pound,    f.o.b.   New  York.      On 
'that  basis,, it   is  estimated   that   dried  egg  m.anufacturers   could  pay  about 
$9.60  per   case,    or   32  cents   a   dozen,    for   eggs   in  the  midwest  1     Past  relation- 
ships  indicate   that   this  would  resrilt   in  an  giverage  farm  price  of  about   ^0 
to  32  cents  per  dozen  in  the  flush  production  season.     During  the   second 
quarter   of  IS^'+j    farmers  received   sn  average   of   27   cents  for   eggs  —  9'^  per- 
cent   of  parity. 

Poultry   Suppl i e s   to  Remain  Far    Short 
of  Demand 

Marketings   of  poultry  meat   will   decline   seasonally  for  the  next   few 
months  and  will  "be  materially  less  than  last   year,   reflecting  the  20  percent 
decline   in  number  of   chickens  raised  in  19UU  compared  with  l9*-+3«     F-urther- 
more ,    the  rate  of  culling  nrobably  will  not  be  as  great  in  early  19^3 
as   in  early  19^^^,     Higher   egg  prices  will   tend  to  keep  layers  on  farms.      Also 
the   number   of  pullets   available   as  replacement    stock   is  very  low.      The  n'um- 
ber  of  pullets  not   of  laying  pse  on  farms  Februajry  1   —  28  million  —  is 
26  percent   less  thsn   a  year   ago    ^nd   the   smallest   number  in   6  years  of  record. 

The  demand  for  poultry  meat   will   continue    strong.     Military  procure- 
m.ent   calls   for   at   least  200   to   2'^0  million  pounds  of  dressed  v/eight   equiva- 
lent  for   the  canned  poultry  program.     Further'nore ,   -ourchases  of  T)Oultry  by 
the   Quartermaster    Corps  under  '■rPC  119    averaged  k  million  pounds 
per  week  during  January.      In  addition,    the  military  has  been  procuring 
chicken  meat    in  territories  not   covered  by  !\'F0   119 • 
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The  civiliari  demand,  in  view  of  smaller  supplies  of  raent  and  favor-* 
able  consumer  income,  will  "be  strong.   Supplies  during  19^5  will  be  less, 
thpji  jn  I9UU,  by  ^bout         10  Dercent,  so  that  demand  will  exceed 
the  supplies  at  ceiling  prices  by  a  wide  raprgin. 

During  the  summer  of  19'+^»  because  of  declines  in  military  Tjrocure- 
ment  and  large  meat  sup-olies,  poultry  prices  were  below  ceiling  levels. 
With  the  wholesale  and  retail  prices  of  -ooultry  exoected  to  be  at 
ceilings,  farmers  probably  will  receive  somewhat  higher., 13,^1068  for  chickens 
in  I9U5  than  in  I9UI4, 

Commercial  Chick  Outnut  Increases  in  Areas 


In  and  Surrounding  Broiler  Producing 
Territories 

Primarily  iue  to  a  strong  dema,nd  for  chicks  by  broiler  growers, 
commercial  hatchery  operations  in  areas  in  and  surrounding  broiler- 
producing  t  err  it  o-^ies  showed  increa.s'^s  in  January  19^5  from  the  previous 
January.   In  th^  ITew  England,  Middle  Atlantic  and  South  Atlantic  Sta.tes, 
there  '-'ere  increases  in  co;nmerci3l  hatchings  of  U3,  12,  and  3^  percent,  res- 
nectively. 

The  demand  for  chicks  for  farm  flock  re-olacement  purposes  during 
January  was  not  so  strong  as  in  the  previous  year."  This  was  probably  due  to 
the  relatively  lov;  eg,;  prices  during  most  of  19^^  and  the  unfavorable  egg- 
feed  price  relationshi-os.   The  e£-g-feed  price  ratio  (revised  series) 
for  the  last  6  months  of  19^^+  averaged  I3.O  compar'^d  with  IS.*^  for  the 
last  6  months  of  19^3  and  a  10-year  average  (l93^'+3)  for  the  period  of  1^,2 

Decr'^ases  in  commercial  hatchings  in  January  from  the  previous  year 
amounting  to  26  percent  were  reported  in  the  East  North  Central  States, 
The  West  North  Central  States  and  South  Central  States  also  reported  de- 
clines in  hatchings  during  January,   Th.e  greatest  decrease  was  in  the 
Rocky  Mountain  States,  where  last  year  marketing  problems  made  price- 
sup-oort  activities  difficult.   In  those  States  288,000  cor.-..Tiercial  chicks 
were  hat'ched  in  January  19^5  compared  with  1.1  million  in  January  19^-+  and 
.the  5-year  (l939-'4-3)-  -January  averag.-  of  8U8,000.   For  the  United  States 
as  a  whole,  commercial  hatchings  in  January  were  5  percent  above  last  year. 

Correction — Source  of  Baby  Chicks  for 
Commercial  Broiler  Production 

In  the  January  issue  of  The  Poultry  a,nd  Egg  Situation  it  vra.^  stated 
that  the  New  England  Sta-t-'-'s  ^-'ere  the  primary  <50urce  of  chicks  for  the 
Del-Mar-Va  Peninsula  and  the  Shenandoah  Valley.    This  should  havp  r«ad: 
The  New  England  States  are  the  Tirim--ry  source  of  imrDortPd  chicks  . 
'According  to  surveys  made  in  Delawar-^  and  Maryland,  one-fourth  to  on^^- 
third  of  thf^  "Haby  chicks  raised  in  th^  "Oel-Mar-Va  Peninsula  are  hatched 
in  th°  New  En^lani^  4.rea.   The  greatf^r  "oart  o'^   the  chicks  raised  are  hatched 
locally. 

"^■^-cord  Turkey  Gron  In  Prospect 

for  IQU3   •    ■  •       - 

4s   of  February  1,    turlcey  g''0''"='rs   intended  to   raise  8 'percBnt   more 
turk«ys  in"  I9U5   than  in   I9UU.      In  I9UU  a' record  number  of  36. U  million  birsis 
(revision  from  the    August   estimate   of   35.7   million  birds)    v/ere   raised. 
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With  the  nwnher   pf  'Jjreeael'  h^ns   on   farms  January  I,    19^5  ~  ^.7 
million  —  6  -oprcent   above  tho.t' of  January  1,    I9UU,    an  8  percent    increase 
in  the  number  of   turkeys  rfiised  over  last  year  is  possible.      Some   differ- 
ences .exist  betve'^n.  the  intentions  and  the  actual  number  raised  because 
of  various  factors.     Among  these  are  the  urices  of  poults,    the  prospective 
demand,   and  feed  urices.      In  19^^i    for  the  first  time  ih  7  years  of  record, 
the  number  raised  exceeded  the  int-^ntioris 'by  g  percent.      In  previous  years 
the  intentions  exceedea  the  numbe'r  raised. 

The   requirements   of  the  anned  forces   appear  at  least   as   large   in 
19^5  3.S  in  19^^.      Civilian  demand  probably  will   remain  strong  during  most 
of  the  year.      During  19'+U,    demand  for  turkeys  exceeded  supply  by  a  wide 
margin  at   ceiling  -orices.      The  pverage  price   received  by  turkey  growers 
in  19^^  was  Jil.G   cents  per  pound,    the  highest   ever   rer)orted.      Feed   supplies 
nt  TDresent   are   somewhat  Inrger  than  last  year  and  prices  of  most   feed 
grains  for  the   current   marketing  year'  TJrobably  will    ?9verage   slightly  below 
15^1-l4i4-.      Hence   it   is  likely   that   the  number   of  turkeys  raised  will   agree 
fairly  closely  with  the   intentions.  •  ,  • 

RECEFT  D^VIHiOPMENTS 

100  Percent    ^^gt-Aside   Issued  on 
Canned  Poultry  '  . 

War  Food  Order   125,    effective  February  lU-,    I9U5,   provides   for  the 
.set-aside   of  100  ■D'='rcent   of   canYiPd  poultry   (chicken  and  turkey)    for   sale  to 
designated  .^-overnmental   agencies.      Military  requirements  are  set  at  approx- 
imately 70   million  pounds   of   coKned   items   or   the  equivalent   of  ?00  to   25O 
million  -ooiands  of  dressed  poultry, 

Besides   requiring  100  percent    ^et-aside   of   the   canned  poultry,    the 
order  prevents  the   use   of  poultry  meat   in  products   such  as   chicken   soup, 
chicken   or   turkey-a-la-king  and  chicken  and  noodle -mixtures.      The   order 
further   restricts   the   evisceration   of   chickens   and  turteys   to   "authorized 
poultry  eviscerators"   v;ho  nte   roouired  to  process  according  to  U.    S.    Army 
specifications.      Such  eviscerated  poultry  must  then  be   set  aside  for  sale 
to   "authorized  poultry   canners"   for   fulfillment   of  Army  contracts   or  else   to 
be   released  by    governmental   rigencies. 

The   canning  of  poultry  is  a  development  which  gained  impetus  with 
the   coming   of  the  war,      Near  the   end  of  19^1   the  Agricultural  Marketing 
Administration,    a  predecessor   of  the  War   Food  Administration,   purchased 
canned  boned  chicken  and  canned  boned  turkey  for  lend-lease  purposes.      Since 
that   time,    the  armed  forces  have  been  procuring  large   quantities.      Available 
indications   show  that  prior  to  1939  probably  less  than  Uo  million  rounds 
of  dressed  poultry  were  used  for  canning  pumosps. 

An   indication  of   the   quantities   of   chickeji  and  turkey  which  have 
gone   into   canning  operations   are   the   amounts   certified  for   canning  by  the 
U,    S,"   Department   of  -^riculture  Inspection   Service,      Altho^ugh  this  does 
not   give   complete   coverage,    since   some  processors  do   not   have  inspection 
service,    it   does   indica*/e  the   relative   amount   of  poultry  which  went   into 
canning  operations.      In  19^3.    it    1=   estim-t^d  that   about   90  percent   of  the 
poultry  canned  was  certified  for  c-^nning  purposes  by  the   Inspection   Service. 
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TalDle    3.-  Poultry  certified  for    canning  by   the  Insi)ection   Service 

(r)res<=ed  weight  basis) 


Fiscal  year  ending 
Jnne  3O 


Qjiantity 


1939 
19^ 
19  Ul 
I9U2 
I9U3 
l9Ui+ 


Million  pounds 

36.U 
U9.U    ■ 
50.3 
73.8 
89.^    ■ 
9^.7 


Poultry  Withdrav/als  from   Storage  Four 
Times  Average 

'Reflecting  the   strong  demand  for   chicken  meat,   withdrawals   from 
cold   storage   during  January  were  pt   a  record  level.      A  net   out-movement   of 
U5  million  pounds   took  -Dlace,      Most   of   the  withdrawals  were   fowls,    which 
decreased  almost    31  million  nounds   from  January  1   to   February  1,      The  heavy 
withdrawal  probably  was   due   in  p^rt   to   the   strong  demand  for  this   tyoe 
of   chicken  meat   for  canning  purposes.      Although   stocks  of  poultry  ra^at 
wer"    the    second  largest    ever  reported   for  Ffbrunry  1,    available   cold-storage 
stocks   for   civilian  purposes  were,  probably  not   much  above   average.      Of 
the   total   216  million  pounds   in  cold   storage,    almost   half  was  G-overnment 
owned. 

Table     U.-  Poultry  storage    stocks:      United   States,   Ja^^uary  1 
and  February  1,    1935-39   average,    19UU-U5 


Month  and  year 


January  1,    1935-39 
average    

February  1,    1935-39 
average    


January  1,    ISkk 
February   1,    l^kk 
January  1,    19^5 
February  1,    19U5 


Total 


Government 
holdings 


: Non-Government 
•        holdings  


1,000  pounds 

137.977 
130,612 

226,161  ' 

239,993    . 
269,021 

215,735 


1,000     pounds 


93.77U 
98,8lU 


1,000  pounds 

^        137,977 
130,612 

1/226,161 

1/239.993 
175,2^7 
116,921 


T7      Includes  Government   holdings,    for  which  information  is   not   available. 

Sgg  Production  Below  Last   Year;    Prices 
Firm  at    Ceilings 

For   the   first    time   in  5   years,    January  farm  egg  production--3'+6   million 
dozen — declined  from  the  previous   year.      Compar<=d  ^-ith  January  ]9^^.    outnut 
in  January  iaU5  was  8  percent   less.      Accounting   for    this   decline  vas   a  reriuc- 
tion   of   1  pf^rcent    in   the   rate   of  lay,    and  a    7  percent    smaller   number   of  layers 
on   farms. 
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SuTTOlies  of  eees   in  January  were  "below  those  o'f  IssJ  ye-^r  because  of 
the  ?  nercent  decline  in  Droduction.   This  wns  -nartially  off?et  hy  withdrawals 
of  commercial  shell  and  frozen  e^fs  from  cold  storage.   The  total  net  out- 
movGipent  in  January  was  the  enuivalent  of  l,877,or)0  cases  corn-oared  with  the 
eauivalent  of  h^P},000   cases  in  January  IPUU,  About  half  of  the  "out-movement 
in  Jr.nuary  this  year  was  due  to  CTO-"-ernment  withdrawals,  -nrinci-nally  "by  WFA  for 
custom  dryine;  -nur-Doses.   In  Januf^ry  I'^UU,  for  the  first  time  on  record,  there 
was  a  nej;  in-movement  of  shell  eess   into  cold  storaeie. 

Although  ea;^  production  declined  H   laercont  from'  that  of  the  -orevioufi 
year,  more  e-'^s-  were  available  for  civilian  consum-otion,  nrinci-oally  as  p 
result  of  declines  in  WFA' s  rturchase  nf  dried  ep.e     for  January.   Dried  e^^s 
•nurchased  for  January  19^+5  delivery  totaled  only  f>  million  -oounds  comioared 
i-'ith  26  million  pounds  in  January  IPUU.   The  eauivalent  of  2  million  more  cases 
was  available  for  civilian  consiim-ntion  in  January  this  year  than  la^t. 

With  the  strong  civilian  demand  for  shell  e^^^s  and  military  procurement 
•nrobably  running  at  least  as  Ipvee   as  la^^t  year,  the  mid-January  averaee 
price  received  by  farmers  showed  much  less  than  the  usual  decline  from  the 
previous  month.  The  January  15,  1Q'+5.  f^rm  nrice  for  eggs~Ul  cents  per 
dozen — vras  ^   percent  below  that  of  the  nrevious  month  compared  with  a  usual 
23  percent  decline,'  The  January  farm  nrice  was  fi.U  cents  above  Jpnuary  19UU. 

Since  mid-January,  wholesale  -orice  quotations  have  declined  in  =ccord- 
■ance  witii  the  OPA  ceiling  regulat;^  ons.  Current  receipts  at  Chicago  on  January 
15  were  3S.9  cents  -ner  do^en  vrh^Ie  on  February  17  they  hart  declined  to  3'^'^ 
cents  -ner  dozen.  At  the  latter  le-"-el,  the  -nrice  vras  still  ?.^  cents  above  that 
of- the  Torevious  year.  Embargoes  on  civilian  freight  shipments  and  trans-norta- 
tion  difficulties  in  the  Northeastern  areas  resulted  in  some  -nressure  on  ceil- 
ing Torices,  In  some  cities  market  renorts  indicated  that  su-^-nlies  were  short 
of  the  demand  at  the  ceilings,  by  a. small  msrg^n. 

Revised  Foul t ry  Product s-Feed  Price 
Ratios  Issued 

New  series  of  egg-feed,  -noul try- feed,  and'  turkey-feerl  -orice  ratios, 
have  been  commuted  and  i^ublished  in  Agricultural  P-r-ic.-s  issuerl  by  the  Bureau 
of  Agricultural  Economics  January  2Q  .  iqUi^.   A  future  issue  of  Th°  Poultry 
and  Egff  Situation  will  carry  further  details  and  com-o'^risons  between  the  old 
and  nev  i^rice  ratios.  '  '  ' 

Because  of  higher  prices  received  for  eggs,  the  egg-feed  -orice  ratio 
in  mid-January  mh^   (revised  series)  was  2l  -oercent  above  that  of  19UU  and  I3 
percent  above  the  10-year  average.   The  ratio  shovred  a  contraseasonal  increase 
of  q  Toercent  from  December,  whereas  ther^  is  usually  no  change  from  December 
to  January  . 

Inventory  Value  of  Poul  t  ry  Exceeded  .... 

Only  by  Last  Year 

The  aggregate  value  of  chickens  on  farms  (exclusive  of  broilers) 
January  1,  IQU5  was  -3616, 000, 0^0,  9  percent  below  the  record  of  la^t  January 
1  but  Otherwise  the'  highest  on  record.   The  averr  ge  -inventory  value  per 
chicken  w^s  $1.11,  6  cents  below  the  January  1"UU  inventory  value,  but  almost 
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double  the  193^-^3  average  value.   Ti.-e  decline  , in  average  value  from  last 
year  was  primarily  due  to  the  decreases  in  eg^   prices  during  the  ee.rly  part 
of  19^^  so,  that  the  value  imputed  to  chickens  on  the  first  of  January  this 
year  was  not  so  great  as  on  January  1,  19^^+.   The  inventory  value  of  chickens 
tends  to  reflect  the  relative  profitability  in- egg  -oro duct ion. 

Both- the  aggregate  and  the  per  head. value  of  turkeys  On  farms  January  J, 
"^^^5  were  the  highest  on  record.   This  reflected  the     ,   prosiJective   .  - 

,;.5tronf  demand  for  turkey  meat;  numbers  on  hand  were  slightly  below  those  of  , 
the  previous  yeax.   The  average  inventory  value  vas  $5.75  P^SX  head,  more  than 
double  the  193^-^+3  average  and  9  percent  above  that  of  Jar.\iry  1,  19^^.   The 
a.ggregate  value,  U3  million  dolJ.sTs,'  v/a,s  3  million  dollar^  above  that,  of  the' 


previous  year. 


■\  J^  J 


V, 


V 


Table  •  ^.~   Chickens  and  tiirkeys,  number  on  farms  Januarys  1  and' 
■  ■  value  TJer  head,  number  of  chickens  and  turkeys .  raised,; 
United  States,  average  193^-^3,  19^0-^5 


Chit 

:kens 

on 

keys 

Number  ] 

raised 

Year 

Nvunber   on 

Value 

Unmber 

Value 

^      farms 

per 

farms 

per 

Chickens 

Turkeys 

Jan. .1 

head 

Jan.   1 

head 

■ 

Millions 

Cents 

Millions 

Gents 

Millions 

Millions 

Average 

I93U.-U3 

^33.6 

.69.6 

•    6.7 

255 

702.9    , 

29.0 

I9U0 

^3S>3 

60.5 

g.6 

21 U 

617.0 

3^.2 

1941 

U2?.9 

65.U 

7.3 

226 

716.  g 

33.2 

igUg 

1+7U.9 

83.2 

7.6 

30g 

79^.  s 

33.1 

I9U3 

•      5^0. g 
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1^/  Based  on  intentions  as  of  Fehruary  1,  19^5 


EGGS  USED  IN  PROCESSING,  19U2_UU 

Prior  to  the  last  quarter  of  19^1 1  most  eggs  rirocessed  were  -out  into 
frozen  form.   For  the  years  1935  through  1939  frozen  egg  production  averaged 
Igl  million  pounds  annually,  the  equivalent  of  U.g  million  cases,  about  5 
percent  of  the  farm  egg  production.   Since  19^^!,  Isrge  quantities  of  eggs 
have  been  frozen  and  dried  at  later  dates.   For  the  past  3  years  (19^?,  19^3. 
I9UU)  between  20  and  25  percent  of  the  total  farm  egg  production  has  been 
put  into  processed  form  and  utilized  in  forms  other  than  that  of  shell  eggs. 
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Ta-tlf-  6.-  Shell  eggs  used  in  processing,  19^2-^^ 
(Millions  of  cases) 
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1/  lotal  frozen  egg   production  mijiu?  frozeJn'  eggs  used  in  drying. 

With  a  large  expansion  in  cgsr-drying  activities,  mainly  "because  of  Innd- 
lease  requirements,  an  increasing  volume  of  eggs  h.^s  "been  utilized  for  de- ' 
hydr^ting  purposes.  About  18  percent  of  the  farm  egg  uroduction  in  the  pa»t 
3  years  waS  dried.   In  19^^-1+  the  equivalent  of  3?  million  casrs  of  eggs,  1? 
percent  of  the  farm  egg' production,  '  was  used  for  drying  -tmrpos-s.  Most  of  thir, 
was  converted  during  the  spring  and  came  from  fr-sh  shell  eg.s.   Net  frozen  egg 
production  (total  frozen  egg  production  minus  quantities  used'  for  drying)  has 
sho\'m  large  increases  diiring  the  par.t  3  years.   Probably  accounting  for  this  are 
the  increased  uses  of  frozen  eggs  by  the  bakery  indu-^try. 


